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From theFrom theFrom the
President's DeskPresident's DeskPresident's Desk

Dear Members

Greetings from ICCIC

Indian Economy

India’s economy will grow well below its potential 
over the next two years, with infl ation staying 
above the mid-point of the Reserve Bank of India’s 
tolerance band despite recent interest rates rises.

The growth is expected to be faster than many 
other economies.

The main characteristics of the Indian Economy 
are high Dependence on the Primary Sector, Low 
per capita income, big population, unemployment, 
unequal distribution of wealth and lack of 
infrastructure.

Nearly 70% of India’s GDP is driven by Domestic, 
Private Consumption. The country remains the 
world’s 6th largest consumer market.

The Indian economy is where heart of the country 
lies. Since the 21st Century India has witnessed a 
GDP growth rate from 6% to 7%. And after China, 
India is now 2nd fastest country which has been 
showing real signs of economic growth.

The Indian economy is by far the most important 
aspect of the country itself. We begin to learn 
about it in our primary classes of history and then 
take an interest in it by participating in various 
discussions, undertaking the nation’s current GDP 
growth rate and means of economic development.

The Indian economy gives us an idea of the fi nancial 
frame work, Market sizes, profi ts, business motives 
of the country.

GST revenue in September is Rs. 251.09 Cr. This 
shows the sincerity of honest tax payers of 
Coimbatore.

At Chamber 

Friends myself and our Vice Presidents and Hon. 
Secretary K Annamalai met the District Collector, 
Chief Commissioner of Income Tax, Principal 
Commissioner, Coimbatore CGST and Central 
Excise and extended an invitation to them to visit 
our Chamber and address our Members.

During October 2022 we organised a meeting 
on “Free Trade Agreements” addressed by 
Shri Rajeev Kher, Former Secretary, Union Ministry 
of Commerce, Government of India, who said 
FTAs are important to see how they impact our 
Industrial policy. India’s FTAs have benefi ted our 
Trade partners.

We also organised a Press meet and briefed 
about our future activities and our steps towards 
creation of more infrastructure in the City and also 
our initiatives to make Coimbatore to be a living 
place with all Civic amenities. Our aim is to make 
Coimbatore a best destination for investments not 
only from other States but from other Countries 
also.

Friends, I am glad to mention that we had a 10 
Member delegation from Taiwan. The delegation 
Members from IOT, Electric Vehicle, Effl  uent 
Treatment and Waste Management sectors, met the 
Coimbatore Industrialists / Traders. Our Chamber 
entered into an MOU with National Productivity 
Council, New Delhi.

The Aim of this MOU is to agree to work together in 
an integrated and collaborative manner in order to 
carryout joint projects and activities for enhancing 
productivity, effi  ciency and competitiveness of the 
industries.

We seek the support of our Members in all 
our activities. We will also be having a meeting 
on “FUND RAISING OPTIONS FOR SMEs” by 
Mr. Ajay Thakur, Head - SME & Startup, M/s. BSE 
Ltd, Mumbai. This will be on 14th November 2022 
at 7.00 PM at our Chamber Towers and this will be 
a joint meeting with CODISSIA and SIEMA.

I request our Members to join and extend your 
utmost cooperation in all our activities.

We really appreciate your interest in the Chamber 
activities. Your advice only motives us to work 
vigorously for the benefi t of our Members

Wish you all the best,

Warm regards

B Sriramulu
President
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CEBACA Celebration
The Coimbatore Builders and Contractors Association 
(CEBACA) celebrated 75 Years of Independence on 
11th October 2022 at Sitra Auditorium.

Shri K Annamalai, Hon. Secretary attended the 
function and off ered felicitations to the President, 
Offi  ce Bearers and others.

Meeting on GST - Updates and 
Issues
Our Chamber organized a meeting on 30th 
September 2022 on GST Updates and Issues 
addressed by Shri S Jaikumar, Country Head, 
M/s. Swamy Associates.

In his address he categorized the GST concepts 
the Good, the Bad and the Ugly. He briefed the 
Members about the latest notifi cations which are 
under Good concepts.

The Exemption from filing Annual returns 
having ATO of 2 crores for the FY 2021 - 2022, 
Extension of time limit for refunds - demands, 
Reduction of E- Invoicing from 10 Crores to 
5 Crores are gifted items.

As regards Goods Transport Agency now they 
have three options instead of earlier two options 
that are: To pay 5% on forward charge without 
ITC, to pay 12% on forward charge with ITC, 
and the recipient can pay 5% on RCM.

As regards Bad concepts he mentioned 
withdrawal of exemption to storage and 
Warehousing of various Agricultural produce, 
slaughtering of animals and exemption for 
transport of goods upto Rs. 750 / Rs. 1500 on 
GTA, increase of GST rates to 18% for Water 
Pumps, Solar Water heaters, Concessional 
rates to Scientifi c and Research Institutions, 
increase of supplies to petroleum oil exploration 
to 12%. Increase of GST from 12% to 18%, 
construction of single houses increased from 
12% to 18%. Wet grinder increased from 5% 
to 18%, increase of Hospital rooms’ tariff  over 
Rs. 5000/- to attract 5%, etc. 

He also clarifi ed some of the Judgments: Mohit 
Minerals - Ocean Freight, T. Stanes - Limitation 
to adjudicate, Westinghouse Saxby - Solely & 
Principally, etc.

The following are Ugly concepts One nation - 
One Registration, Two is a crowd - Scrutiny by 
diff erent offi  cials, GST for Fuel / real estate still 
eluding, Penny wise - pound foolish - Blocked 
Credits u/s 17(5), GSTN is yet to be robust.

He requested the Chamber to represent for GST 
Tribunal in Coimbatore. Government has so for 
not formed GST Tribunal. This should be done 
at the earliest. 

President Shri B Sriramulu welcomed the 
gathering and Shri K Annamalai Hon. Secretary 
proposed Vote of Thanks. Meeting was well 
attended by representatives from our Member 
Associations and executives from our Member 
Companies, besides Shri C Dorairaj Vice 
President, Shri S Karthikeyan Hon. Secretary and 
Past President Shri V Lakshminarayanasamy.

M &SEF Council
The meeting of the Micro and Small Enterprises 
Facilitation Council was held on 18th October 
2022, (through Webinar) under the Chairmanship of 
Ms. Sigy Thomas, IAS, Micro and Small Enterprises 
Facilitation Council and Industries Commissioner 
and Director of Industries and Commerce, Chennai. 

96 cases were taken up for hearing. Judgments 
were issued for 5 cases and the balance cases 
were adjourned for the next meeting. 

As Member of the above Council Shri K Annamalai, 
Hon. Secretary attended the meeting representing 
our Chamber.

Meeting the District Offi  cials
President along with Vice Presidents Shri Rajesh 
B Lund, Shri C Dorairaj, Shri V Sundaram and 
Hon. Secretary Shri K Annamalai, on courtesy 
call met the District Collector Dr. G S Sameeran, 
Shri M Bhupal Reddy IRS, Chief Commissioner of 
Income Tax Coimbatore and Shri A R S Kumar, IRS 
Principal Commissioner, Coimbatore CGST and 
Central Excise, and honoured them.

ChamberChamberChamber
EndeavourEndeavourEndeavourEndeavourEndeavourEndeavour

Efforts & Events at Chamber

Property Tax
The Chennai Municipal Corporation has announced 
5% incentive for payment of property tax due for 
2nd half year by 15th October and this incentive is 
given by the Chennai Corporation for many years.

We requested the Commissioner of Coimbatore 
City Municipal Corporation to make such an off er 
for Tax Assessees of Coimbatore.
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Meetings of Committees
The following Committees were held:

1. Women Business Council

This meeting was held on 15th September 
2022, Smt. Sanjana Vijayakumar, Chairman and 
Smt. Uma Sekar, Co-Chairman met and discussed 
the concepts of the Committee.

They discussed the concepts / mandate to upskill 
Women to become Directors of Companies. It 
was also decided to conduct training programs to 
train the women entrepreneurs for this purpose. 
President Shri B Sriramulu was also present at 
the meeting. 

2. Agriculture / Uzhave Thalai

The meeting was held on 6th October 2022.  President 
chaired the meeting and Shri Cibi N B Anand, 
Chairman initiated the discussion, and it was 
decided to implement the following for future Agri 
programs.

1. To organise meetings to be addressed by a 
Speaker once in alternate month. Subjects will 
be related to Agriculture and Uzhave Thalai 
concepts.

2. The happenings / discussions that are being 
taken in the meetings / seminars will be 
uploaded in YouTube for dissemination of 
information for all.

3. Farm Visits will be organised once in 3 months. 
The first farm visit will be to Salem to the farm 
of Mr. N Subramanian. The exact date will be 
fixed shortly.

It was also decided that the Uzhave Thalai 
Seminars will be organized with Sponsorship 
revenue and also decided to associate with Green 
Organisations like Vanam, Vanathukkul Tirupur etc.

There will be no Tickets sales and Sponsorship will 
be availed fo Uzhave Thalai Seminars. It was also 
decided to take up the concept of Tree Plantation 
as one of our projects.

Shri C Dorairaj, Vice President and Shri K Annamalai, 
Hon. Secretary also participated in the meeting.

3. Industry Academic Partnership Committee

The meet ing was held on 11 th October 
2022, Shri Venugopal Nanjan, Chairman and 
Shri L Anish Kumar Co-Chairman participated.

Shri Venugopal Nanjan, Chairman of the Committee 
initiated the discussion. It was decided to create 
Vision and Mission. 

1. It was decided to have a dedicated web portal 
to power the whole process.

2. After some deliberation it was decided to 
approach PSG institutions to co host the 
web portal. Chamber will write a letter to the 
Trustee copying the Principal and the Computer 
Applications HOD requesting the same.

3.  A deliberation was held on the academic 
institutes to be enrolled in this endeavour and 
was decided it would be by invitation only for 
the time being.

4.  Mr. Anish was tasked with the methodology of 
identifying based on existing rankings by govt 
and other agencies.

5. It was noted that once the partnership is set up 
a dedicated person (preferably) with a librarian 
background be hired to help power the process.

President Shri B Sriramulu was also present in 
the meeting. 

Meeting at District Collectorate
There was a meeting on 27th October 2022 at District 
Collectorate chaired by Thiru V. Senthil Balaji, Hon'ble 
Minister for Electricity, Prohibition and Excise Government 
of Tamil Nadu. Addressing the representatives of Trade 
and Industry, Minister said that the proposed bund on 
31st October 2022 is unnecessary and he appealed to the 
people of Coimbatore not to support the bund.

He said State Government takes all the necessary steps 
to protect the trade and industry and Shop keepers.

Representing our Chamber, President Shri B Sriramulu 
attended and assured that Trade and Industry will extend 
its cooperation to the Government to maintain peace in 
the City. 

Monthly MSME TFC 
Meeting
The Office of Principal Commissioner, 
Central GST and Central Excise, 
Coimbatore organised the monthly 
MSME TFC meeting on 26th October 
2022.

The meeting focused and discussed 
the grievances of Trade and Industry 
related to GST issues.

Representing our Chamber, Hon. 
Secretary Shri K Annamalai attended 
the meeting.
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Meeting on Free Trade Agreements
Chamber organised a meeting addressed by 
Shri Rajeev Kher, Former Secretary, Union Ministry 
of Commerce, Government of India on the topic 
“Free Trade Agreements” on 10th October 2022 
at our Chamber Towers.

President Shri B Sriramulu welcomed and 
introduced Shri Rajeev Kher, to the august 
gathering.

Addressing our Members he said India is going 
through an extremely challenging time and it is 
going to be terrible in the coming months / years, 
with the Russia-Ukraine war on the one hand, 
the significant slowdown in the US economy, the 
European economy in tatters and the Chinese 
economy in doldrums to say the least.

Shri Rajeev Kher, said that almost every value 
chain on the industrial front travels through China. 
“That’s the hold China has over other economies”. 
Further, since 2016, China has also started to show 
its prowess on the technology front. Though India 
became a member of WTO in 1995, as a country, 
we have never been able to have a vision on trade. 
Our approach to Free Trade Agreements (FTAs) is 
restrictive, unsustainable, and negative.

While India is committed to trade facilitation, 
our conventional approach to FTAs is highly 
unsustainable. The concept of Global Value Chain 
has never been institutionalized in India. In 2015, 
the policy for the first time recognized Global Value 
Chain, but unfortunately, very little has been done 

on that front. Our trade and industrial policies are 
not driven by global value chain, even today. There 
is a dire need to address this issue and put the 
house in order to take on the challenge that we 
now face.

“FTAs are important to see how they impact our 
industrial policy. A more comprehensive policy that 
goes beyond incentive approach should be put in 
place. A significant amount of work is required to 
address such issues to understand the negative 
impact of FTAs.”

India has lost its manufacturing competitiveness in 
several product areas. This needs the attention of 
policy makers. There is no doubt a wide perception 
that India’s FTAs have benefitted our trade partners 
but not India. But we need to look at enhancing our 
competitiveness across the value chain, diversify 
into newer markets and explore the potential in 
Africa.

The present level of understanding the agreement 
with Australia is good, but the future remains to 
be seen. The FTA with Mauritius is also good, but 
we have not ventured enough in Africa.

Meeting concluded with Vote of Thanks proposed 
by Hon. Secretary Shri K Annamalai. All our Office 
Bearers, Past Presidents Shri K G Baalakrishnan, 
Dr. A V Varadharajan, Shri D Nandakumar, 
Smt. Vanitha Mohan and Shri C Balasubramanian 
and Governing Council Members, College Students 
attended the meeting.

95th AGM of FICCI - Resolution
Our Chamber submitted the following Subjects / 
Resolutions as received from our Members for 
consideration at the 95th AGM of FICCI to be 
held in December 2022.

1. Establishment of National Investment and 
Manufacturing Zone (NIMZ) in Coimbatore.

2. To implement One Chapter One Tax.

3. To set up GST Area Bench at Coimbatore.

4. To reduce GST on Wetgrinder to 5%.

5. Air Connectivity - To increase International 
Air connection from Coimbatore to Dubai and 
European countries.

6. Speedy implementation of Coimbatore Airport 
expansion projects by completing land 
acquisition process without any further delay.

7. To start Helicopter service between Ooty and 
Coimbatore and Ooty and Bangalore.

8. To notify the New Labour Codes which have 
been passed by the Parliament:

 ● Code on Wages 2019.
 ● Industrial relations Code 2020.
 ● Code on Social Security 2022.
 ● Occupational Safety, Health and Working 

Conditions Code 2020.
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Press Meet
Newly elected Office Bearers met the Members 
of Press on 15 th October 2022. President 
Shri B Sriramulu welcomed the Press Members 
and initiated the discussion. 

He said Chamber will focus for the next 2 years on 
Infrastructure Development in Coimbatore, training 
women directors for companies and building 
partnership between industries and educational 
institutions.

He said Chamber will strive to represent the 
Union and State Governments to establish a 
Central Business District in Coimbatore, similar 
to the Gujarat International Finance Tec-City. 
Such an Infrastructure Set up in Coimbatore 
can offer a competitive edge to financial services 
and technology. Likewise Chamber will set up 
a women’s business forum to upskill women to 
become directors of companies. 

Chamber will also plan to make an Industry-
students alliance to conduct skill oriented courses 
to make students job-ready.

The Chamber also urged the State Government 
to expedite the ongoing flyover projects on 
Mettupalayam Road and Periyanaicken Palayam 
Road, and sought effective traffic management at 
the busy Singanallur Junction.

Shri Rajesh B Lund, Vice President addressed 
on Coimbatore Master Plan. He said the State 
Government should give adequate time for the 
stakeholders to give feedback on the revised 
Master Plan draft.

He also briefed his discussion with Secretary of 
Housing and Urban Development Department 
that the draft of the revised Master Plan was 
under scrutiny and hopefully will be released in 
a couple of months. Chamber is talking to the 
Officials concerned in this regard and hopes the 
draft plan will be released soon.

He pointed out that there have been several 
developments in the last two decades. For 
instance, there will be closed industries, dry lands 
that have been developed agricultural land that has 
been converted for other purposes. There should 
be time for all the people to go through the draft 
plan and apply for re-classification. 

Shri V Sundaram, Vice President mentioned that 
on Infrastructure front, Chamber represents to 
the Government for Singanallur Flyover, Metro 
rail Projects, Widening Mettupalayam Road and 
the Airport Expansion.

He also said that the significant requirement for 
Coimbatore is development of a rail network 
connecting important parts of the City such as 
Singanallur and Peelamedu. The railway stations in 
these places need to be improved with adequate 
parking facilities. With a circuit train facility, the 
congestion on roads will reduce. 

Shri C Dorairaj, Vice President mentioned about 
the Chamber’s plans to organise periodical 
meetings on GST Issues and stress the need for 
GST Tribunal for Coimbatore. 

Shri K Annamalai, Hon. Secretary mentioned that 
Chamber’s initiatives are to make Coimbatore 
to be a living place with all civic amenities and 
infrastructure facilities for comfort living of common 
citizen. 

He also said that Coimbatore shall be made as 
a destination for investments not only from other 
States but from other Countries also. For this 
purpose Chamber will strive its best to do all 
possible measures.

Shri K Annamalai, also mentioned that Chamber 
will host a meeting with Taiwan delegation and 
it will be a boon for the industries in Coimbatore 
to understand how Taiwanese industries evaluate 
performance to maintain their advantages. 

Construction of Three Flyovers
Chamber represented to Dr. G S Sameeran IAS, 
District Collector, Coimbatore to look into the 
inordinate delay in commencing the work which 
was approved by the Government to built flyover 
on NH 181 at Singanallur on Trichy road and near 
Saibaba Kovil at Mettupalayam road and on NH 
948 at Saravanampatti.

We pointed out that traffic congestion is increasing 
every day which makes it difficult to commute 
between places.

In Trichy Road the location at Singanallur was 
selected by Ministry of Road Transport and 
Highways, Government of India (MoRTH), since 
it was declared as a black spot. This flyover was 
approved to be built from Ulavar Sandhai to Jai 
Shanti Theatre for a distance of 2.4 Kms at a cost 
of Rs. 140.80 Crores. 

We appealed to the District Collector to do the 
needful and commence the work at the earliest.
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Dozens of sailings from Asia to U.S. ports are set to 
be cancelled in October as deteriorating economic 
conditions weigh on demand to ship goods worldwide

Trans-Pacifi c shipping rates have plunged about 75% 
from year-ago levels as big retailers cancel orders 
with vendors and step up eff orts to cut inventories.
PHOTO: CFOTO/ZUMA PRESS.

Ocean carriers are canceling dozens of sailings on 
the world’s busiest routes during what is normally 
their peak season, the latest sign of the economic 
whiplash hitting companies as infl ation weighs on 
global trade and consumer spending.

The October cancellations are a sharp reversal from 
just a few months ago, when scarce shipping space 
pushed freight rates higher and carriers’ profi ts to 
record levels. Last October, companies like Walmart 
Inc. and Home Depot Inc. were chartering their own 
ships to get around bottlenecks at ports to meet a 
surge in demand for imports.

Trans-Pacifi c shipping rates have plummeted roughly 
75% from year-ago levels. The transportation industry 
is grappling with weaker demand as big retailers 
cancel orders with vendors and step up eff orts to 
cut inventories. FedEx Corp. recently said it would 
cancel fl ights and park cargo planes because of a 
sharp drop in shipping volumes. On Thursday, Nike 
Inc. said it was sitting on 65% more inventory in 
North America than a year earlier and would resort 
to markdowns.

The erosion in global economic conditions, from the 
war in Ukraine to factory shutdowns in China, have 
dealt heavy blows to trade activity. The International 
Monetary Fund has cut its forecast for global growth 
in gross domestic product multiple times this year. 
Consumer prices are rising at the fastest rates in 
years in the U.S., countries in Europe and other 
parts of the world.

One response to the melting demand has been to 
reduce sailing trips. In September, container capacity 
off ered by ship operators in the Pacifi c was down 
13%, dropping the equivalent of 21 ships that can 
each move 8,000 containers in a single voyage, from 
a year earlier, according to shipping-data providers 
Xeneta and Sea-Intelligence.

For the two weeks starting Oct. 3, a total of about 40 
scheduled sailings to the U.S. West Coast from Asia 
and 21 sailings to the East Coast from Asia have 
been scrapped, according to the data companies 
as well as customer advisories viewed by The Wall 
Street Journal. Typically at this time of year, an 
average of two to four sailings a week are blanked, 
the industry’s term for canceled sailings.

Carriers also are increasingly canceling trips along 
key Asia-to-Europe routes, the data providers said.

The period between late summer and early fall is 
typically the busiest of the year for major carriers as 
retailers build up inventories ahead of the holiday 
season. PHOTO: CFOTO/ZUMA PRESS

“In the fi rst week of October, one-third of previously 
announced capacity will be blanked and for the 
second week, it will be around half,” said Peter 
Sand, chief analyst at Xeneta. “The downturn pace 
in recent weeks has been very fast and it looks like 
carriers misread the low volumes of a nonexistent 
peak season.”

The period between late summer and early fall 
typically is the busiest time of year for the largest 
carriers, as retailers and other importers build 
inventories ahead of the holiday shopping season. 

Daily freight rates now average $3,900 to move a 
single container across the Pacifi c, compared with 
$14,500 at the start of the year and more than 
$19,000 in 2021, according to the Freightos Baltic 
Index.

Cargo Shipowners Cancel Sailings as Global Trade 
Flips From Backlogs to Empty Containers
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Mediterranean Shipping Co., the world’s largest 
container carrier by capacity, has voided some 
sailings recently, including a six-ship service from 
China to Los Angeles and Long Beach.

The rotation, which MSC operated in alliance with 
A.P. Moller-Maersk A/S, was suspended “due to 
signifi cantly reduced demand for shipments into the 
U.S. West Coast during the past weeks,” according 
to a customer notice posted Wednesday on MSC’s 
website. The suspension will remove nearly 12,000 
containers a week in capacity from the trans-Pacifi c 
trade, and the action would help strengthen the transit 
times it off ers, MSC said in its notice.

MSC declined to comment beyond the notice as did 
a Maersk spokesman. A Hapag-Lloyd AG spokesman 
said the company hasn’t canceled sailings as a result 
of weaker demand. Cosco Shipping Holding Co. and 
CMA CGM, two other major container operators, 
didn’t respond to requests for comment.

Some carriers are reluctant to share details on 
canceled sailings to avoid showing competitors 
what is happening in their network. Voyages can 
be scrapped because of port congestion, scheduling 
issues or falling demand.

Consumer spending on bulky items like furniture and 
appliances that are often imported into the U.S. has 
cooled in recent months, according to government 
data. Such items were in hot demand earlier in the 
pandemic as Americans spent more time at home 
and renovated their houses.

A fl otilla of new container ships under order will add 
capacity over the next two years, meaning that freight 
rates could come under more pressure as more ship 
space becomes available.

Ocean container capacity is slated to increase 4% 
this year and is expected to rise by 8.8% in 2023 
and a further 9.7% in 2024, according to London-
based shipping adviser Braemar PLC. Since early 
2020 some 1,056 ships that can move about eight 
million boxes were ordered, compared with 688 
vessels ordered from 2015 to 2019 that can move 
around fi ve million boxes.

“The global economy has thrown a few curveballs this 
year, and our outlook on future demand is uncertain 
and tepid,” said Jonathan Roach, a container analyst 
at Braemar. “Overcapacity will likely become an 
issue from the middle of 2023 through to 2024 and 
potentially beyond.”

Overcapacity pushes operators to undercut each 
other, putting pressure on freight rates. Boxship 
operators fought deep losses for nearly a decade 
starting in 2008, which prompted consolidation in 
the industry. The top six ocean-freight carriers move 
more than 70% of all containers worldwide.

Freight rates on key shipping routes remain above 
prepandemic levels, and the largest operators have 
plenty of cash to weather a near-term economic 
downturn. The costs carriers face are rising, too. 
Bunker fuel prices, which have cooled since hitting 
records this summer, are above their late 2019 levels. 
Port operators are also charging more for ships to 
dock, passing along the higher energy prices they 
are facing to the carriers.

“The cost of electricity, particularly in Europe, is 
signifi cant because the cranes and other heavy 
equipment run on electrical power,” said Tiemen 
Meester, chief operating offi  cer for ports and terminals 
at DP World, a Dubai-based operator of terminals 
in ports worldwide.

Write to Costas Paris at costas.paris@wsj.com

PLACEMENT
Employment Exchange Division for recruitment of 
Technical and Non-Technical personnel. Please 
visit our Website "www.iccicbe.in/employment.
html" for more details.

ADVERTISEMENT TARIFF
(per insertion & incl. of GST 5%)

Multi-Colour Back Cover Outside ` 6,300/-

Multi-Colour Back Cover Inside ` 5,250/-

Multi-Colour Front Cover Inside ` 5,250/-

Multi-Colour any Ordinary Position ` 4,200/-
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India failed to unseat the 
UK and missed being the 
fi fth-largest economy by $10 

billion in 2021-22. It’ll have to 
wait another year before it gets 
that coveted spot in 2022-23, 
overtaking the UK by $27 billion.

By 2025-26 (FY26), the Indian 
economy would equal Germany’s 
to be the fourth- largest. It would 
become the third-largest by 2027-
28 (FY28), when it is projected 
to grow bigger than Japan, 
according to the International 
Monetary Fund’s (IMF’s) World 
Economic Outlook.

By 2026-27, India’s economy 
would not be $5 trillion as hoped 
by the fi nance ministry, but close 
enough. It would be $4.94 trillion 
that year.

The fol lowing year, India’s 
e c o n o m y  w o u l d  h i t  t h e 
$5.36-trillion mark, higher than 
Japan’s at $5.17 trillion. That 
year, India would become the 
third- largest economy.

The size of India’s economy was $3.18 trillion in 2021-
22 (FY22), while Britain’s was $3.19 trillion in 2021, 
according to the fl agship publication by the Fund.

The size of India’s economy is calculated on a 
financial year basis (April to March). For other 
economies, it is on a cal endar year basis.

Earlier, there was a Bloomberg report that stated that 
India has overtaken the UK in the fourth quarter of 
FY22, basing it on World Bank data. However, that 
comparison was made on quarterly fi gures, not yearly.

India would become a $3.47-trillion economy, while 
the UK’s would be $3.2 trillion in the current fi nancial 
year (2022-23), according to the data provided by 
the IMF.

By FY26, India’s economy would be $4.55 trillion, 
equal to the size of Germany’s which was bigger 
than the former by over $1 trillion in FY22. In fact, 
if fi gures are not rounded off , India’s economy would 

be bigger than Germany’s by $1 billion in FY26. But 
$1 billion is too small a fi gure for any forecaster to 
make a precise projection three years down the 
line, say experts.

Some may argue that purchasing power parity 
(PPP) is a better method to gauge the size of the 
economy. PPP takes into account the cost of living 
in a country while converting a currency into dollars. 
India has been the third-largest economy on PPP 
terms for quite some time. It will continue to be so 
until FY28, according to IMF projections.

Bank of Baroda Chief Economist Madan Sabnavis 
sounded a word of caution in making these 
interpretations.

“There are issues on gross domestic product numbers 
and calculations which cause these interpretations. 
(We) should be cautious since all such calculations 
are in nominal terms and PPP. Infl ation and prices 
(are) used (to) derive this number,” he observed.

PROJECTED TO GROW BIGGER THAN 
JAPAN AT $5.36 TRILLION

India to be world’s No. 3 economy by FY28: IMF

MISSED 5TH-LARGEST ECONOMY 
SPOT BY $10 BILLION IN FY22
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©õø¯¯õÚ öÁØÖ ÁõÌUøP GÚ Enºzv¯ 
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To: All Members

Members are requested to take note 
of our new Email & Website:

Email : admin@iccicbe.in
Website : www.iccicbe.in
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Government CircularGovernment CircularGovernment Circular
& Notifi cations& Notifi cations& Notifi cations

Customs
● Notification No: 47/2022-Customs dt- 07-Sep-2022 - 

Seeks to amend notification No. 56/2000-Customs, 
dated the 5th May, 2000 to apply IGCR Rules with 
effect from 01.10.2022.

● Notification No: 49/2022-Customs dt - 08-Sep-
2022 - Seeks to amend Second Schedule to the 
Customs Tariff Act to prescribe export duty on 
specified Rice products.

● Circular No: 17/2022 dt - 09-Sep-2022- Customs 
procedure for export of cargo in closed containers 
from ICDs to Bangladesh using Inland Waterways

● Circular No: 18/2022 dt 10-Sep-2022 - Customs 
(Import of Goods at Concessional Rate of Duty or 
for Specified End Use) Rules, 2022 notified vide 
Notification 74/2022 dated 9th September, 2022

GST
● Notifications No: 18/2022-Central Tax – dt - 28-

Sep-2022 - Seeks to notify 01.10.2022 as the 
date on which provisions of sections 100 to 114, 
except clause (c) of section 110 and section 111 
of Finance Act, 2022 shall come into force.

● Circular No: 21/2022-Central Tax – dt 21-Oct-2022 
- Seeks to extend the due date of filing FORM 
GSTR-3B for the month of September, 2022

DGFT
● Notification No: 31/2015-20 dt 

- 08/09/2022 - Amendment in 
Export Policy of Broken Rice 
under HS code 10064000

● Notification No: 33/2015-20 
dt - 16/09/2022 - Insertion 
of Para 2.52(d) under the 
Foreign Trade Policy in sync 
with RBI A.P (DIR Series) 
Circular No. 10 dated 11th 
July 2022.

● Public Notice No: 25/2015-20 
dt 28/09/2022 - Procedure for 
Registration Certificate for 
Import of Fresh (green) Areca 
Nut from Bhutan without 
Minimum Import Price (MIP) 
condition

● Trade Notice: 18/2022-23 dt - 04/10/2022 - Issues 
related to Export Policy of Rice.

RBI
● Circular No: RBI/2022-2023/111 DOR.CRE.

REC.66/21.07.001/2022-23- 02.9.2022 - Guidelines 
on Digital Lending

● Circular No: RBI/2022-2023/113 DOR.STR.
REC.67/21.06.201/2022-23 - 07.9.2022 - Review 
of Prudential Norms – Risk Weights for Exposures 
guaranteed by Credit Guarantee Schemes (CGS)

● Circular No: RBI/2022-2023/130 DOR.ACC.REC.
No.74/21.04.018/2022-23 dt - Reserve Bank of 
India (Financial Statements - Presentation and 
Disclosures) Directions, 2021 - Disclosure of 
Divergence in Asset Classification and Provisioning

● Circular No: RBI/2022-2023/132 DOR.RET.
REC.79/12.01.001/2022-23 dt - 13.10.2022 
- Claims Received from the National Credit 
Guarantee Trustee Company Ltd (NCGTC) - 
Classification for the Purpose of Maintenance 
of Cash Reserve Ratio (CRR)/Statutory Liquidity 
Ratio (SLR)

Minimum wages Act 1948 (Notification issued by 
Labour and Employment) - (Department of Tamil 
Nadu Government)

● G.O (2D) No. 48 of Labour and Employment 
(J1) dated 17.07.2019 regarding Revision of 
Minimum Rates of Wages for Employment in Hand 
Embroidery and Zari Industry.

● G.O (2D) No. 87 of Labour and Employment (J1) 
dated 21.11.2019 regarding Revision of Minimum 
Rates of Wages for Employment in Chemical 
Industry.
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